FINANCE DEPARTMENT
Government of National Capital Territory of Delhi
4™ |evel, B-Wing, Delhi Secretariat, I.P. Estate, New Delhi

F. No. 04(03)/2020/T-1/Pr. A.0/ 3759 - 37178 Dated : 90-19- 2022

To
All Head of the Departments,
Govt. of NCT of Delhi,
New Delhi.

Sub: Revised procedure for flow of funds under Centrally Sponscred
Schemes - one time exemption for non-SNA expenditure by States.

Sir/Madam,

, Please refer to the Ministry of Finance, Govt. of India’s letter No. F.1/(12)/

PFMS/2020 dated 2.12.2022 wherein the Ministry has referred to their guidelines
on revised procedure for flow of funds for Centrally Sponsored Scheme issued vide
OM- dated 23.03.2021; which stipulates that the State Government should transfer
the Central Share of funds received under a CSS to the SNA account along with
the commensurate State share. Any scheme related expenditure should be
incurred by the State Government from the SNA account only.

2. Further, Ministry of Finance, GOI has observed that even after onboarding
of the State Linked Schemes (SLS) on PFMS, some States have incurred
expenditure under the scheme either directly from the treasury or by transferring
funds to non SNA accounts. Such expenditure done in violation of DoE’s guidelines
is not captured/recognized in PFMS. Accordingly, for each such fund releases to
non-SNA accounts/expenditure incurred directly from State treasury, the SNA 09
report reflects a ‘deficit’ of the equivalent amount in the release of scheme funds
from State treasury to the SNA account. The ‘deficit’ invokes a validation check in
PFMS which prevents further release of funds by Departments to such States.

3. Accordingly, matter has been examined by the Ministry of Finance, GOI and
has decided to consider such cases for granting one time exemption. As such,
Ministry has sought details of CSS expenditure made directly from treasury
or through non-SNA accounts after on-boarding of SLS on PFMS and un to
30.11.2022 in the format provided by the Ministry as Annexure IA & IB along
with their letter referred to above with the request letter from the State for
granting one time exemption for including the expenditure so incurred in the SNA

reports.

4, In view of above, you are requested to please provide the requisite
information/data (if any) duly reconciled from the State Treasury and signed by
the Head of the concerned Department (s); within 7 days cf the receipt of this
letter in the attached format (Annex IA and IB) to the Finance Department, Govt.
of NCT of Delhi for onward submission of the same to the Ministry of Finance, Gol

for taking appropriate action in the matter.
B This issue with the approval of Pr. Secretary (Finance).

Yours faithfuliy,

Encl: As above. ‘\/\4/

(NIHARIKA RAI)
SECRETARY (FINANCE)
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Revised procedure for flow of funds under Centrally Sponsored Schemes - one time
exemption for non-SNA expenditure by States - reg.

From : SHASHANK AGRAWAL <shashank.ag23@gov.in> Fri, Dec 02, 2022 03:46 PM

Subject : Revised procedure for flow of funds under Centrally 21 attachment
Sponsored Schemes - one time exemption for non-SNA
expenditure by States - reg.

To : Dr K. S. Jawahar Reddy, IAS <cs@ap.gov.in>, Dharmendra
- <cs-arunachal@nic.in>, PABAN KUMAR BORTHAKUR, IAS
<cs-assam@nic.in>, Chief Secretary Bihar <cs-bihar@nic. iN>piecr ‘
Chief Secretary Office <csoffice.cg@gov.in>, Puneet Kumar ! ¢, i
Goel IAS Chief Secretary <cs-goa@nic.in>, o £ 0 BEC 101 Lo
csguj@gujarat.gov.in, Sanjeev Kaushal, IAS <cs@hry.nic. |n> - ;‘
Mr R D Dhiman <cs- hp@nlc in>, Shri Sukhdev Singh <cs- 3
jharkhand@nic.in>, cs@karnataka.gov.in, Dr.V.P.Joy IAS
<chiefsecy@kerala.gov.in>, Igbal Singh Bains
<cs@mp.nic.in>, chiefsecy@maharashtra.gov.in, cs-manipur
<Cs-manipur@nic.in>, cso-meg <cso-meg@nic.in>, cs-
mizoram <cs-mizoram@nic.in>, Jan e Alam, Chief Secretary
Nagaland <csngl@nic.in>, Suresh Chandra Mahapatra
<csori@nic.in>, Chief Secretary Punjab <cs@punjab.gov.in>,
csraj@rajasthan.gov.in, Vijay Bhushan Pathak <cs-
skm@bhub.nic.in>, cs@tn.gov.in, CS Telangana
<cs@telangana.gov.in>, cs-tripura <cs-tripura@nic.in>,
CHIEF SECRETARY OFFCE GOVT OF UP <csup@nic.in>, chief
secretary <cs-uttaranchal@nic.in>, Shri H K Dwivedi <cs-
westbengal@nic.in>, Chief Secretary Andamans <cs-
andaman@nic.in>, ADMR CHD <admr-chd@nic.in>,
Administrator DNH DD <administrator-dd-dnh@nic.in>, Shri
Naresh Kumar <csdelhi@nic.in>, Praful Patel <lk-
admin@nic.in>, Mr Rajeev Verma IAS <cs.pon@nic.in>, admr
adranagar mr.adranagar@nic.in>, cs-jandk <cs-
Ic.in>, Advisor to LG <adV|sor—lg ladakh@gov.in>

TEEK SINGH <prateeks.98@gov.in>, Rabi Ranjan
<rabi.ranjan@nic.in>, K M Krishnan <km.krishnan@nic.in>,
< ? Madhumita Dogrgf\<madhumita.dogra@gov.in>

I

LGS -29_17_;; F5he

Sir/Madam
Please find attached No. 1/(12)/PFMS/2020 dated ©2.12.2022 on the above

mentioned subject.
L

Regards \\7/\ &‘m)

Shashank Agrawal §CC{ C

ASO (PEMS)
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F. No. 1/(12)/PFMS/2020
Government of India
Ministry of Finance

Department of Expenditure

North Block,
New Delhi, 2" December, 2022

To,

Chief Secretaries/Principal Secretaries (Finance): All States/UTs

Subject: Revised procedure for flow of funds under Centrally Sponsored Schemes — one
time exemption for non-SNA expenditure by States - reg.

Sir/Madam,

The undersigned is directed to refer to DoE’s guidelines on revised procedure for
flow of funds for Centrally Sponsored Schemes issued vide OM No. 1(13)/
PFMS/FCD/2020 dated 23" March, 2021. As per the guidelines, the State Government
should transfer the Central share of funds received under a CSS to the SNA account along
with the commensurate State share. Further, any scheme related expenditure should be.
incurred by the State Government from the SNA account only. The SNA reports in PFMS

are configured to capture the fund flow/expenditure in accordance with the DoE’s.

guidelines.

2. However it has been observed that even after onboarding of the State Linked
Schemes (SLS) on PEMS, some States have incurred expenditure under the scheme either
directly from the treasury or by transferring funds to non SNA accounts. Such
expenditure done in violation of DoE’s guidelines is not captured/recognized in PFMS.
Accordingly, for each such fund releases to non-SNA accounts/expenditure incurred
directly from State treasury, the SNA 09 report reflects a ‘deficit’ of the equivalent
amount in the release of scheme funds from State treasury to the SNA account. The
“deficit’ invokes a validation check in PFMS which prevents further release of funds by
Departments to such States.

3. Requests have been received from State Governments and Ministries/Departments
to condone such expenditure incurred by the State Governments in the past in violation of
DoE’s guidelines and to include the same in SNA reports to prevent invocation of
validation check. : ‘

4. The matter has been examined in this Department. It has been decided to consider
such cases for granting one time exemption. Accordingly you are requested to provide
details of CSS expenditure made directly from treasury or through non-SNA accounis
after onboarding of SLS on PFMS and up to 30.11.2022 in the attached format (Annex



2w\ &

; M IB) and seek one time exemption from this Department for including the expenditure

SO mcurred in'the SNA reports.

- 5 ThlS issues with the approval of competent authority.

p&ﬂlm" ‘L L

(Prateek Kum ar ingh)
Director ~
Tel. No. 23094961

Copy for information to:

1. Secretaries of all Departments/Ministries of Gol
2 Financial Advisers of all Departments/Ministries of Gol
3. Add] CGA (PFMS), O/o CGA, INA, New Delhi
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Government of

Annexure 1A

Details of expenditure incurred by the State of -
directly from the treasury after the onboarding of SLS on PFMS

Date of Expenditure Incurred

SLS SLS onboarding of SL.S directly from State
Code | name on PF%\/IS treasury after onboarding
of SLS on PFMS

FY Purpose

Date of Amount
Transaction Rs)

Total

Name:
Designation:

(To be signed by the concerned
Finance Secretary of the State)

1Wa’\e
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Government of

Annexure IB

Details of funds released by the State of

to non._-SNA'

accounts after the onboarding of SLS on PFMS

SLS Date of :
FY Code SLS onboarding of SLS Funds released to Non SNA accounts | Reasons
Account
Date of No. and
: Amount Account
Transaction
Holder
Name
Total
Name:
Designation:

(To be signed by the concerned Finance

Secretary of the State)




